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CHAPTER 1

THE INDIVIDUAL INCOME TAX RETURN

Group 1 - Multiple Choice Questions

o

N

D (LOL.1) 7.C (LO1.5) 15. A (LO 1.8)
D (LO1.2) 8. E (LO 1.6) 16. E $25,000 = $275,000 —
A (LO 1.3) 9.C (LO1.6) ($285,000 — $35,000) (LO 1.8)
C (LO1.3) 10. C (LO 1.6) 17. C  $45,000 = $48,000 — $3,000
B $98,000—$19,000-$3,900 11.B (LO 1.6) (LO 1.8)

= $75,100 (LO 1.3) 12.B (LO1.7) 18. B (LO 1.9)
C $6,100 +$3,900 =$10,000  13.B (LO 1.7) 19.C (LO1.9)

(LO 1.4) 14.E (LO 1.8) 20.D (LO1.11)

Group 2 - Problems

1.

Raising revenue to operate the government.
Furthering economic goals such as reducing unemployment.
c. Furthering social goals such as encouraging contributions to charities. (LO 1.1)

$36,500 = $41,000 + 500 — 5,000.
$12,200, the greater of itemized deductions or the standard deduction of $12,200.
c. $16,500 = $36,500 — 12,200 — (2 x $3,900). (LO 1.3)

o

IS

a. $23,000.
b. $6,100, the greater of total itemized deductions or the standard deduction amount.
c. $13,000 = $23,000 — 6,100 — 3,900. (LO 1.3)
a. $52,700 = $54,000 + 1,700 — 3,000 ($7,000 capital loss limited to $3,000)
b. $6,100
c. $3,900
d. $42,700 = $52,700 — 6,100 — 3,900 (LO 1.3)
Gross income
— Deductions for adjusted gross income
= Adjusted gross income
Greater of itemized deductions or standard deduction

— Exemptions
= Taxable income (LO 1.3)
a. $48,079 = $46,479 + 3,500 — 1,900.
b. $12,200, the greater of itemized deductions or the standard deduction of $12,200.
c. $28,079 = $48,079 — 12,200 — (2 x 3,900).
d. $3,319 (Tax Table) (LO 1.3 and 1.5)
Adjusted gross income $17,400
Less: Itemized deductions -2,250

One exemption -3.900
Taxable income $11,250

Ulysses’ tax liability from the Tax Table is $1,245. (LO 1.3 and 1.5)

27
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28 Chapter 1 — The Individual Income Tax Return

. Adjusted gross income ($13,000 + 1,400)  $14,400
Less: Standard deduction -6,100
Exemption —3.900

Taxable income $ 4,400

(LO 1.3, 1.5, and 1.6)
(Note: See Chapter 6 for the tax computation for dependent college students under age 24.)

.a. $35,000 = $45,000 — 6,100 — 3,900.
b. Taxpayers with incomes up to $100,000 must use the tax tables.
c. $4,808. (LO 1.3 and 1.5)

a.  $68,000 = $50,000 + 10,000 + 5,000 + 3,000.

b. $64,800 = $68,000 — 3,200.

c. $13,000.

d. 5. Two personal and three dependency exemptions.
e. $32,300 = $64,800 — 13,000 — 19,500 (5 x 3,900).

f. $3,956 (LO1.3,1.5,1.6 and 1.7)

a. $87,000 = $83,000 + 4,000.
b. $7,800 =2 x $3,900.
c. $66,700 = 87,000 — 12,500 — 7,800. (LO 1.3, 1.5, 1.6 and 1.7)

Taxable income is: $30,000 = $40,000 — 6,100 — 3,900. Tax liability: $4,058. (LO 1.3, 1.5, 1.6, 1.7)

Yes. Since Nicoula owes social security taxes on the unreported tips, she must file an income tax return.
(LO14)

a. No. Income is less than the sum of the $3,900 exemption plus the $6,100 standard deduction.

b. Yes. Unearned income was more than $1,000. Also, gross income is more than the larger of $1,000 or

$1,900 (earned income of $1,550 plus $350).
No. Their income is under $21,200, the total of personal exemptions and the standard deduction.

a0

e. Yes. Hisearnings exceeded the $400 limit for self-employed persons.
(Note: All answers can be found in the figures in LO 1.4.)

Allen $2,708.

Boyd $3,233.
Caldwell $4,474.

Dell $3,484.

Evans $7,185. (LO 1.5)
a. D

b. D

c. A

d A

e. BorC (LO1.5)

a. Because their income exceeds $100,000, the tax rate schedules must be used.
b. $17,357.50 = $9,982.50 + 7,375 (25%(102,000 — 72,500)). (LO 1.5)

were married by year-end. (LO 1.5)

in the same household as the taxpayer to qualify the taxpayer for head of household status. (LO 1.5)
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No. Gross income is less than $20,000, the total of personal exemptions and the standard deduction.

They may file either as married filing joint or married filing separately. They must file married, since they

Head of household. Maggie’s parents meet the tests to qualify as her dependents. Maggie is single. Additionally,
she provides a home for her parents. Parents are the only exception to the requirement that dependents must live
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Solutions for Questions and Problems — Chapter 1 29

Single. Unmarried with no dependent
Head of household. Single or abandoned spouse, with qualifying dependent
Qualifying widow(er). Spouse died within the past 2 years; qualifying dependent. (LO 1.5)

a. Yes, her son qualifies as a dependent.
b. No. Her son must live in the same household as Mary, so Mary cannot use the head of household filing
status. (LO 1.5 and 1.6)

One personal and one dependency.

Two personal. The sister does not qualify as a dependent, because her gross income was $3,900.
One personal and one dependency.

One personal and one dependency.

Two personal. (LO 1.6)

$11,700. 3 exemptions at $3,900 each. (LO 1.6)

o a0 o
O

No. Because Charles is self-supporting, his parents may not claim him as a dependent. The self-support test is
applied to both children and relatives who otherwise qualify, so Charles is disqualified either way. (LO 1.6)

No. Phillip cannot be claimed as a dependent because he is not a U.S. citizen. (LO 1.6)

The standard deduction is an amount that varies with filing status, age and vision, but not by type of
individual deduction. Total itemized deductions depend on the amount and type of items, with some items
having limitations based on AGI. They include medical expenses, certain taxes, certain interest expense,
charitable contributions and miscellaneous deductions

A taxpayer should claim the larger of the standard deduction or the total allowed itemized deductions to
reduce the taxpayer’s income subject to tax as much as possible. (LO 1.7)

$1,520 = AGI = $240,000
Threshhold $200,000
$ 40,000
Investment Inc. $ 90.000
Lesser of above $40,000 x 3.8% (LO 1.9)

The answer will vary depending on the date the problem is assigned and completed. The purpose of the
problem is to familiarize the student with the Internet sites. (LO 1.10)

The blank forms are not reproduced here. By the time the student is assigned this problem, the current year’s
forms should be available. (LO 1.10)

Instructions are not reproduced here. Current year’s instructions should be available. (LO 1.10)

As of the date this solutions manual was prepared, the answers were:

a. www.ftb.ca.gov
b. www.tax.ny.gov (LO 1.10)
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30 Chapter 1 — The Individual Income Tax Return

Group 3 - Writing Assignments

1. Research Solution:

Whittenburg, Gill, and Altus-Buller, CPAs
San Diego, CA
February 20, 20xx

Mr. and Mrs. William Carson
3276 Lakeline Drive

San Diego, CA

Dear William and Sheila,

Thanks for requesting my advice concerning the tax treatment of your brother Jerry. I have researched your
question and am sorry to say that you cannot claim Jerry as a qualifying child.

Although Jerry meets the relationship, domicile, joint return, citizenship, and self-support test, he does not
meet the age test. Even though he is a full-time student and under the age of 24, in order to be your
qualifying child, he must be younger than at least one of you.

Although you can’t claim him as a qualifying child, there is a possibility that you could claim Jerry as a
qualifying relative if he makes less than $3,900.

My conclusion is based upon the facts that you have provided me. I’'m sorry that the news was not more
favorable. If you have any questions or would like further explanation, please don’t hesitate to call.

Sincerely,
Trevor Malcolm
for Whittenburg, Gill, and Altus-Buller, CPAs

2. Ethics Solution:
Individuals who are married as of the last day of the tax year are considered to be married. Married
taxpayers have only two filing status options: married filing joint or married filing separate. In order to file
single, taxpayers must be unmarried or legally separated from their spouse as of the last day of the tax year.
Not only would it be unethical for Jason and Mary to file single, it would be against the law.

Group 4 - Comprehensive Problems
1. See page 31.

2A. See pages 32 and 33.

2B. See pages 34 and 35.

Group 5 - Cumulative Software Problem

The solution to the Cumulative Software Problem is posted on the Internet site for the text at
http://www.cengage.com/taxation/whittenburg.
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Solutions for Questions and Problems — Chapter 1

Comprehensive Problem 1

Dieg of the Treasury—Intemal Revenue Service
Form Income Tax Return for Single and
1040EZ Joint Filers With No Dependents g

2013

OME No. 1545-0074

Your first name and inival Lastname

Your social security number

466 1331 7234

Paﬁff Baﬁg
I a joint refurn, spousa’s first name and initial Lastname

Spouse’s social secunty rumber

Apt no

Home address (number and street), If you have a P O. box, see instruchons.

543 Spave Drive

A Make sure the SEN(g)
above are comect

City, town or post office, state, end ZIP code. [T you have a foreign address, also complete spaces below (see instructions)

Hoston, TX 772099

Presidential Election G
Check here i you, or your spouss il filmg

Foreign country name Foreign province/state/county

Foreign postal code

Jpintly, wart $3 to go 1o this fund. Checking
2 bax bedow will not change yous Lax of

rehind @'You [ spouse

Income 1 \?’ages, salaries, and tips. This should be shown in box 1 of your Form(s) W-2.
| Attach your Form(s) W-2. 1
A your 79 400
Form(s) W-2 3 -
here, 2 . Taxable mterest. If the total is over $1,500, you cannot vse Form 1040EZ. 2
Enclose, but do ; A S0 . 3
not attach, any 3 Unemployment compensation and Alaska Permanent Fund dividends (see instructions). 3
payment.
4 Addlines 1, 2, and 3. This is your adjusted gross income. 4 79 400
5 _If someone can claim you (or your spouse ifa joint retum) as a dependent, check
the applicable bax(es) below and enter the amount from the worksheet on back.
[ You [7] spouse
If no one can élaim you (or your spouse if a joint return), enter $10,000 if single ;
$20,000 if married filing jointly. See back for explanation. 5 70' 000
6 Subtract line 5 from line 4. If line 5 iz larger than line 4, enter -0-.
This is your taxable income. > 6 2 400
Paym i 7 Federal income tax withheld from Form(g) W-2 and 1099, 7 ? 00
Credits | 8a  Eamed income credit (EIC) (see instructions). 8a ’
20T a:: b Nontaxable combat pay election. 8b |
9" Add lines 7 and 8a. These are your total payments and credi > 9 3 000
10 Tax. Use the amount on line 6 above to find your tax in the tax table in the ’
instructions. Then, enter the tax from the table on this line. 10 965’
Refund 11a If line 9 is larger than line 10, subtract line 10 from line 9. This is your refund.
If Form 8888 is art heck here P 11
Have it directly A e = D 2 2, aj‘z
d itad! See .
icionssss  » b Routingmumber [T T T T T T T ] »e Type: [] Checking [ Savings
fill in 11k, 11,
d 11d 1
Form 8688, > d Accomtmamber | | | § § f |} L]} [} |
Amount 12 Ifline 10 is larger than line 9, subtract line 9 from line 10. This is
You Cwe the amount you awe. For details on how to pay, see instructions. > 12
Third Party Do you want to allow another person to discuss this return with the IRS (see instructions)? [ Yes. Complete below. No
Deslgﬂea Designee's Phone Personal identification
name > no. > number (F1N) > I I I I | I
SIgn Under penalties of penury, | declare that | have examined this return and, to the best of my knowledge and belief, it 1s true, correct, and
accurately lists all amounts and sources of income | received duning the tax year. Declaration of preparer (other than the taxpayer) is basad
Here on all nformation of which the preparer has any knowledge.
A Your signatre Date Your occupation Daytme phone number
Joint return? See
instructions. pﬂf‘lg’ﬂﬁ %ﬂ(ﬂ#b‘
Keep a sopy for Spouse's signature. If a joint retumn, both must sign. Date pouse's obcupation If the IRS sent you an | dentity Protection
your records. PIN, enter it
here e inst)
Pai Print/Type preparer's name Preparer's signature Data chest [1: | PTIN
aid check [Jit
Preparer self-employed
Use Only |omename » Firm's EIN »
Firm's address » Phone no
For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see instructions. Cat. No. 11320W Form 1040EZ (2013
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Comprehensive

Farm

1040A

Chapter 1 — The Individual Income Tax Return

Problem 2ZA

Department of the Treasury—Internal Revenue Service
U.S. Individual Income Tax Return i)

2013

IRS Use Only—Do not write or staplein this space.

Your first name and initial Last name OMB No. 1545-0074
Your social security number
Leon Lazg 26717414457
If & joint return, spouse's first name and initial Last name Spouse's social security number

Home address (number a

rd street), If you have 2 P.O. box, see instructons

Apt. no

A Make sure the SSN(s) above

743 :ﬁ%eﬂ/)‘dﬁﬁf pﬂi‘& and on line 6¢ are comect
City, town or podt officd, state, and ZIP code. If you have a foreign address, also complete spaces below {see instruchons) Presidential Election Campaign

Keno, N/ 82702

Foreign country name

Foreign province/state/county

Foreign postal code

Check here il you, or yourspousa i fling
jointly, went $3 to go tothis fund. Chedking
a bow below wil not change your tax or

refund m You m Spouse

Filing
status

Check only
one box

1.[7 Single

2 [F] Married filing jointly {even if only one had income)

3 [] Married filing separately. Enter spouse’s SSN above and
full name here. »

4 [[] Head of housshold (with qualifying person). (semsinstions)
If the qualifying person is a child but not your dependent,
enter this child's-name here, »

5[] Qualifying widow(er) with dependent child e instructions)

Exemptions 6a [z] Yourself, ' If somaone can claim you as a dependent, do not check E&o:w -
box 6a. ] 6a and 6b 2
b [&] Spouse No. of children —
¢ Dependents: i : @ i chid inder S
(2) Dependent's social {3) Dependent's | go {7 qualiyingfor  © lived with
If more than six | gacurity number relationshiptoyou | chidfex credit fpee Yo --—7
dependents, see (1) First name Last name instructions) + did notlive
instructions. % lm 552 52 5552 «f&r D with FW‘:U‘ to
saparation (see
instructions)
Depandents
= on6ec not
entered above
= Add numb
on li::sm e
d Total number of exem ptions claimed. above > —
Income .
7 Wages, salaries, tips, etc. Attach Form(s) W-2. 7 50 000
Attach
Form(s) W-2""" ga Taxable interest. Attach Schedule B if required. 8a
za'aeélflso b Tax-exempt interest. Do not include on line 8a. 8b |
Form(s) 9a Ordinary dividends. Attach Schedule B if required. 9a
1099-R if tax b Qualified dividends (see instructions). 9b |
was 10  Capital gain distributions (see instructions). 10
withheld, 11a IRA 11b Taxable amount
Ifyou did not distributions. 11a (see instructions). 11b
geﬂtua V\:I-Er; see 12a Pensions and 12b Taxable amount
ML, annuities. 12a (see instructions). 12b
13 Unemployment compensation and Alaska Permanent Fund dividends. 13
14a Social security 14b Taxable amount
benefits. 14a (see instructions).  14b
15  Add lines 7 through 14b (far right column). This is your total income. » 15 30, 000
Adjusted . .
gross 16 Educator expenses (see instructions). 16
income 17  IRA deduction (see instructions). 17
18  Student loan interest deduction (see instructions). 18
19  Tuition and fees. Attach Form 8917. 19
20 Add lines 15 through 19. These are your total adjustments. 20
21 Subtract line 20 from line 15. This is your adjusted gross income. > 21 50 000

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. cat No 113274 Form 1040A (2013)
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Solutions for Questions and Problems — Chapter 1

Comprehensive Problem 2A, cont.

Form 1040A (2013) Page 2
Tax, credits, 22  Enter the amount from line 21 (adjusted gross income). 22 55’, 000 |
and 23a Ct»ck{ [] Youwere born before January 2,1949, []Blind }Total boxes
payments if: Spouse was borm before January 2, 1949, []Blind J checked » 23a
b [f you are married filing separately and your spouse itemizes
Standard | deductions, check here »23b°
pleduction 24 Enter your standard deduction. 24 72 200
* Peoplo g 25 Subtract line 24 from line 22. If line 24 is more than line 22, enter -0-. 2 37 800
box on Ine 26  Exemptions. Multiply $3,800 by the number on line 6d. 26 77. 700
22aorzenor| 27 Subtract line 26 from line 25. If line 26 is more than line 25, enter -O-. :
g'gg;ega?‘?a This is your taxable income. > 27 26,700
see © |28 T Tax; including any alternative minimum tax (see instructions). 28 3 026
'”:‘lr“;‘z:;g 29  Cradit for child and dependent care expenses. Attach i
Singls of Form 2441, 29
_,’;L%Z';‘igﬂi”g 30 Cradit for the elderly or the disabled. Attach
$6.100 Schedule R. 30
Mamedfiing | 31  Education credits from Form 8863, line 19. 31
SL”a‘f.’Fﬁé 32 Retirement savings contributions credit. Attach
o Form 8880, 32
Head of 33 Child tax credit. Attach Schedule 8812, if required. 33
ng‘gs%m'd' 34 _ Add lines 29 through 33. These are your total credits. 34
35  Subtract line 34 from line 28. If line 34 is more than line 28, enter -0-. This.is
your total tax. 35 3 026
36 Federal income tax withheld from Forms W-2 and
10989. 36 4 600
ToouTae 37 2013 estimated tax payments and amount applied
a q'%a'.pﬂn from 2012 return.
‘S‘Emdﬁ‘g" : 38a Earned income credit (EIC). 38a
[=Tod b Nantaxable combat pay
—— election. 38b
39 Additional child tax credit. Attach Schedule 8812, 39
40  American opportunity credit from Form 8863, line 8. 40
41 Add lines 36, 37, 38a, 39, and 40. These are your total payments. » 41 £ 800
Refund 42  If Ine 41 is more than line 35, subtract line 35 from line 41.
This is the amount you overpaid. 42 7,574
Direct 43a Amount of line 42 you want refunded to you. If Form 8888 is attached, check here [ 43a 7 574
deposit? 2 . i
ﬁzfnﬁcmns » b ESF";"%"'Q? [TTTTITTTT] ™e Type [ Checking [] Savings
and fill in
;gg-‘;f.;gér»dﬁﬁ;"b“;‘lllllilllll|IIIII|
Form 8888 44  Amount of line 42 you want applied to your
2014 estimated tax. 44
Amount 45 Amount you owe. Subtract line 41 from line 35. For details on how to pay,
you owe sea instructions. > 45
46 Estimated tax penalty (see instructions). 48 |
Third pam Do you want to allow another person to discuss this return with the IRS (see instructions)? [ Yes. Complete the following. [CINe
demgnee rl]):ns;:gnee 3 . rF::ona ~ ;P:;:g:ra:ﬁ;}nhhcauonh I—[—l—]_l—]
Under penalties of penury, | declare that | have examined this retum and accompanying schedules and statements, and to the best of my knowledge
Sign :::n'ﬁff‘ they are true, correct, and accurately list all amounts and §0urfes of income | receivad during the tax year. Declaration of preparer (other
taxpayer) is based on all information of which the preparer has any knowledge.
here ‘Your signature Date Your occupation Daytime phone number
Joint return? 5“ P
%;;13:;3;313 Spouse's signature. If a joint retum, both must sign Date Spouse's occupation glmeggrs:n you an |dentity Protection
for your records, ﬁl heegseeinst)] | | | 1 1 |
Pald Frint/type preparer's name Preparer's signature Date Check » I:I i PTIN
self-employed
pmparer Firm's name » Firm's EIN »
use only Firm's address Phone no

Form 1040A (2013
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33



34 Chapter 1 — The Individual Income Tax Return

Comprehensive Problem 2B

Form Department of the Treasury— Internal Revenus Service
1 040A U.S. Individual Income Tax Return @2 201 3 IRS Use Only— Do not write or staple in this space
Your first name and initial Last name OMB No. 1545-0074
Your social security numbar
Abipail Beer 67617313377
If & joint’retum, spouse's first name and initial Last rame Spouse's social security number
P
Home address (number and street). If you have a P.O. box, see instructions Apt. no Make sure the S3N(s) above
J456 /42:2.02'# % A and on line 6¢ are correct
City, lown or post office, stale, and ZIF code. If you have a foreign address, also complete spaces below (2ee instructions) Presidential Election C
¢ Check here f you,
San Atonis, TX 78249 _ sttt L
Foreign country name Foreign province/stata/county Foreign postd code a box balow will not change your tax of
refund D You DSponu
Filing 1.[] Single 4 [¥]-Head of household with qualifying person). (seeinsinusticns)
status 2 [] Mamied filing jointly (even if only one had income) If the qualifying person is a child but not your dependent,
GCheck only 3 [] Married filing separately. Enter spouss's SSN above and enter this child's name here, B
one box full name here. B 5[] Qualifying widow(er) with dependent child e instructions)
Exemptions 6a [{] Yourself. "If someonhe ean claim you as a dependent, do not check Bg::;ad
box 6a. Gaandeb | 7
b [ Spouse No. of children
¢ Dependents: @) i chd mder oo
i (2) Dipendent's aocial | (3) DepenGents || o 17qualiyingfor 1 Jived With 7
If maore than six IBcUnty number relationship toyou | child tax credi (sse L SR,
dependents, see {1) First name Last name Instructions) + did not live
instructions Holon DBover 676 783512 | Dughter | bl
u separation (see
instructions)
= Depandents
Ao on6c not
enterad above
= Add numb
! ; on Hnn:sm o
d_Totalnumber of exemptions claimed. ‘above >
Income . )
i Wages, salaries, tips, etc. Attach Form(s) W-2. 7 42,500
Attach
Form(s) W-2"""""ga Taxable intsrest. Attach Schedule B if required. 8a 230
gggeéﬁs" b Tax-exempt interest. Do not include on line 8a.  8b ]
Form(s) 9a Ordinary dividends. Attach Schedule B if required. 9a
1099_‘:1 if tax b Qualified dividends (see instructions). 9b |
was 10  Capital gain distributions (see instructions). 10
withheld. 11a IRA 11b Taxable amount
If you did not distributions. 11a (see instructions).  11b
ﬁ;lui\";;?asm 12a Pensions and 12b Taxable amount
¢ annuities. 12a (see instructions),  12b
13 Unemployment compensation and Alaska Permanent Fund dividends. 2
14a Social security 14b Taxable amount
benefits. 14a (see instructions).  14b
15 Add lines 7 through 14b (far right column). This is your total income. » 15 42, 730

Adjusted ] ]
gross 16  Educator expenses _(sae |nsf(n.|c1|ons]. 16
income 17 IRA deduction (see instructions). 17
18  Student loan interest deduction (see instructions). 18
19  Tuition and fees. Attach Form 8917. 19
20  Add lines 16 through 19. These are your total adjustments. 20

21  Subtract linz 20 from line 15. This is your adjusted gross income. > 21 ‘F.?, 730
For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Cat no 112274  Form 1040A (2013)
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Solutions for Questions and Problems — Chapter 1

Comprehensive Problem 2B, cont.

Form 1040A (2013) Page 2
Tax, credits, 22 Enter the amount from line 21 (adjusted gross income). 22 42 730 |
and 23a Check [ You were born before January 2, 1949, [ ]Blind }Toml boxes 7
payments ift [ ] Spouse was born before January 2, 1949, [[]Elind | checked » 23a
b If you are married filing separately and your spouse itemizes
Standard ] deductions, check here »23b [
for R 24  Enter your standard deduction. 24 8 950
* Pecple ;mo 25 __ Subtract line 24 from line 22. If line 24 is more than line 22, enter -0-. 25 J3 780
box on ling 26 Exemptions. Multiply $8,900 by the number on line 6d. 26 7 800
Zaorzsier) 27 | Subtract line 26 from line 25. If ine26.is more than liné 25, enter -0-. 7
clamed azg This is your taxabie income. > 27 25 980
ses 28 Tax including any alternative minimum tax (see instructions). 28 3 250
':‘:‘1:‘::”‘1'2:1: 29  Credit for child and dependent care expenses. Attach '
Singleor Form 2441, 29
gﬂg;%ﬁ{*é'\"mg 30 Credit for the elderly or the disabled. Attach
$6,100 Schedule R. 30
Il\g;r{r;egrfllmg 31 Education credits from Form 8863, line 19. 31
Qualifyin 32 Retirement savings contributions credit. Attach
Voot Forrn 8880. 32
Head of 33 Child tax credit. Attach Schedule 8812, if required. 33
fe5ao9 1134 Addlines 29 through 33. These are your total credits. 34
35  Subtract line 34 from line 28. If line 34 is more than line 28, enter -0-. This.is
your total tax. 35 3 259
36 Fedsral income tax withheld from Forms W-2 and
1093. 36 5760
2013 estimated tax payments and amount applied
from 2012 return. 37
Earned income credit (EIC). 38a
Nontaxable combat pay
election. 38b
39 Additional child tax credit. Attach Schedule 8812. 39
40  American opportunty credit from Form 8863, line 8. 40
41  Add lines 36, 37, 38a, 39, and 40. These are your total payments. > 41 5 160
42  |If line 41 is more than line 35, subtract line 35 from line 41. .
Refund This is the amount you overpaid. 42 7 907
Direct 43a  Amount of line 42 you want refunded to you. If Form 8888 is attached, check here [ ]43a 7 907
deposit? i 7 ; B
;‘}&:j’h'ﬁ'?"“s » b I?Sr‘:éne% [TTTTTTTT] »e Type:[dChecking [ Savings
m
Bt pod Accout (TTT T T T T T T T[] ]]]
Form8883. 44 Amount of line 42 you want applied to your
2014 estimated tax. 4
Amount 45 Amount you owe. Subtract line 41 from line 35. For details on how to pay,
you owe see instructions. » 45
46 Estimated tax penatty (see instructions). 46 |
Third party Do you want to allow another person to discuss this return with the IRS (see instructions)? [ Yes. Complate the following. [ONo
designee  Deegness Ll e T
R Under peralties of perjury, | decare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge
S|g|"| and belief, they are true, correct, and accurately list all amounts and sources of income | received duning the tax year. Declaration of preparer {other
than the texpayer) is based on all information of which the preparer Nas any knowledae
h_ere Your signature Date Your accupation Daytirre phone numbser
S bavottons Asoourtant
Keep a copy Spouse's signature. If a joint return, both must sign Date Spouse's occupation I the IR3 sent you an [dentity Protaction
for your records PIN, enter it —l—[—m—l
here (seaingt )
Pa ld Print/type preparer's name Preparer's signature Date Check » D if PTIN
self-employed
preparer Firm's name » Firm's EIN »
use on ly Firm's address » Phone no

Form 1040A (2013)
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36 Chapter 1 — The Individual Income Tax Return

Key Number Tax Return Summary

Chapter 1

Comprehensive Problem 1

Adjusted Gross Income (Line 4) 76,400
Taxable Income (Line 6) g 400

Tax Liability (Line 10) 968

Tax Overpaid (Line 11a) 2,032

Comprehensive Problem 2A

Adjusted Gross Income (Line 21) 50,000
Deductions (Line 24) 72,200
Exemptions (Line 26) 77,700

Tax Liability (Line 35) 3026
Tax Overpaid (Line 42) 7,574

Comprehensive Problem 2B

Adjusted Gross Income (Line 21) 42,730
Deductions (Line 24) 8 950
Exemptions (Line 26) 7,800

Tax Liability (Line 35) 3,259

Tax Overpaid (Line 42) 7,907
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